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Chartered Accountants
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INDEPENDENT AUDITOR’S REPORT

To the Members of DEFY EDUCATIONAL ORGANISATION
Report on the Financial Statements

1. We have audited the accompanying financial statements of DEFY EDUCATIONAL ORGANISATION (“the
Company™), which comprise the Balance Sheet as at March 31, 2017. the Statement of Income and
Expenditure and the cash flow statement for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

2. The management and Board of Directors of the Company are responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (‘the act’) with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance of the Company in accordance
with the accounting principles generally accepted in India, including the Accounting Standards specified
under Section 133 of the Act, read with General Circular 15/2013 dated September 13, 2013 and also rule 7
of Companies (Accounts) Rules, 2014, This responsibility includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; design, implementation and
maintenance of adequate internal financial controls, that are operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit. We have taken
into account the provisions of the Act, the accounting and auditing standards and matters which are required
to be included in the audit report under the provisions of the Act and the Rules made there under. We
conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement

4. An audit involves performing procedures to cbtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the Company’s preparation of the
financial statements that give a true and fair view, in order to design audit procedures that are appropriate in
the circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the

reasonableness of the accounting estimates made by the Company’s management and Board of Directors, as
well as evaluating the overall presentation of the /)n’
/

andi ent.
N N Y W
&\

fi
()

[}




5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

6. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India of the state of

affairs of the Company as at 31st March 2017, its Income and Expenditure its cash flows for the period
ended on that date 31% March, 2017.

Report on Other Legal and Regulatory Requirements

7 As required by section 143(3) of the Act, we further report that:

a)

b)

d)

e)

g)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

In our opinion proper books of account as required by law have been kept by the Company so far as
appears from our examination of those books;

The Balance Sheet, Statement of Income and Expenditure and cash flow statement dealt with by this
Report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the applicable Accounting Standards
specified under Section 133 of the Act.

On the basis of written representations received from the directors as on March 31, 2017, and taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2017, from
being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
A”. Our report expresses an unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal financial controls over financial reporting.

In our opinion and to the best of our information and according to the explanations given to us, we
report as under with respect to other matters to be included in the Auditor’s Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014:

I.  The Company does not have any pending litigations which would impact its financial
position.

II. ~ The Company did not have any long-term contracts including derivative contracts; as such
the question of commenting on any material foreseeable losses thereon does not arise.

I11. There has not been an occasion in case of the Com any during the year under report to




transferring such sums does not arise.

IV. The Company has provided requisite disclosures in the financial statements as to holdings as
well as dealings in Specified Bank Notes during the period from 8 November 2016 to 30
December 2016. Based on audit procedures and relying on the management representation,
we report that the disclosures are in accordance with books of account maintained by the
Company and as produced to us by the Management.

For BS M Kumar & Associates LLP
Chartered Accountants
Firm Registration No
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Membership No: 231773

Place: Bangalore, India
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Defy Educational Organisation
CIN: U80902KA2016NPL097014
No. 302, HRC Ananya Apartments, Judicial Layout, Allalasandra, Yelahanka New Town, Bengaluru - 560 064

Balance Sheet as at 31st March, 2017

Particulars

Notes FY 2016-17 FY 2015-16

EQUITY AND LIABILITIES
Shareholders’ funds
Share capital
Reserves and surplus
Share application money pending allotment
Non-current liabilities
Long-term provisions
Current liabilities
Trade payables
Other current liabilities
Short-term provisions
TOTAL

ASSETS
Non-current assets
Fixed assets
Tangible assets
Intangible assets
Deferred tax assets (net)
Long-term loans and advances
Current assets
Inventories
Trade receivables
Cash and cash equivalents
Short-term loans and advances

Other current assets
TOTAL

See accompanying notes forming part of the financial
statements

4 (70,332)

5 95,332

25,000

As per our report of even date attached
For BS M KUMAR & ASSOCIATES LLP
Chartered Accountants 2 A

Firm Registration # 011779S
o
w@\a‘J‘ Chartered
) AP Accountants
D UMA MAHESWAR
Partner 4
Membership # 231773

Place: Bengaluru
Date: 3! f\cl 2=\

For and on behalf of the board of directors

ABHUIT AJ
Director
DIN : 07362743

Director
DIN : 07362759

Place: Bengaluru
Date: 2\ [vo|2eV\

Place: Bengaluru
Date: 31| o) 2217




Defy Educational Organisation
CIN: U80902KA2016NPL097014
No. 302, HRC Ananya Apartments, Judicial Layout, Allalasandra, Yelahanka New Town, Bengaluru - 560 064

Statement of Income & Expenditure for the year ended 31st March, 2017

Particulars Notes SekOut 208560 FY 2015-16
31st Mar 2017
REVENUE
Grants and donations 7 85,000 -
Other income = L
Total Revenue 85,000 -
EXPENSES
Other expenses 8 1,55,332
Total Expenses 1,55,332 -
Excess of Income Over Expenditure / (Excess of (70,332) -
Expenditure Over Income)
See accompanying notes forming part of the
financial statements

As per our report of even date attached
For BS M KUMAR & ASSOCIATES LLP

Chartered Accountants

Firm Registration # 011779
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D UMA MAHESW. g/
Partner X 4

Membership # 231773 ™

Place: Bengaluru
Date: 2\ | \o\2a11

For and on behalf of the board of directors

For DEFY EDUC,

ABHUIT AJIT KUM
Director
DIN : 07362743

Place: Bengaluru
Date : R\ '\a‘ e\

ARVIND BADRINARAYANAN
Director
DIN : 07362759

Place: Bengaluru
Date: 31| 1o} 22\




DEFY EDUCATIONAL ORGANISATION
Notes to the financial statements for the year ended March 31, 2017

(@

(b)

(C]

@

Corporate Information

Defy Educational Organisation ( the "Company" ) , a not for profit comapny in the meaning of section 8 of the companies act,2013, was
incorporated in the state of Karnataka on October 6th, 2016. The registered office of the Company is located at Bangalore. The Company
limited by Gaurantee and not having Share Capital is engaged in promoting services in the field of education spread of knowledge and
awareness including providing educational modules, educational material, educational tools and software, establishing, running and

intaining instituti in required areas, cities, towns and villages at a concessional fees for poor students and strive for women
empowerment by conducting training programs in various fields.

Basis of pteparation of Financial Statements

The financial statements have been prepared to comply in all material respects with the notified accounting standards by the Comp
Accounting Standards Rules, 2006 (as amended), the relevant provisions of the Companies Act, 1956, read with General Circular 15/2013
dated September 13, 2013 issued by the Ministry of Corporate Affairs, in respect of section 133 of the Companies Act 2013. The financial
statements have been prepared under the historical cost convention on an accrual basis in accordance with the accounting principles
generally accepted in India. The accounting policies have been consistently applied by the Company.

Significant Accounting Policies
Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles in India ("Indian GAAP") requires

g to make esti and ptions that affect the reported amounts of assets and liabilities and the disclosure of contingent
liabilities as at the date of the financial The esti and ptions used in the panying fi ial ts are based
upon g luation of rel facts and circumstances as of the date of financial statements. Actual results could differ from

those estimates. Any revisions to the accounting estimates is recognised prospectively in current and future periods.

Revenue recognition

Graats and donations are recognized in the year in which the same are received.In addition, the following criteria must also be met before
revenue is recognised:

Voluntary Contribution:

(i) Contribution received other than for corpus donation are recognised as income in the year of receipt.

(ii) Contributions received as corpus donation are credited to ‘Fund held in corpus donation’ in the Balance sheet.Such contributions are
transferred to Statement of Income and Expenditure as per the direction of the management for carrying out the activities of the company.

Income taxes

The Company has been granted exemption from Income Tax under section 12A read with section 12AA of the Income Tax Act, 1961.
Income tax/Deferred Tax has not been recognized due to the exemptions available under Section 11 and 12 of Income Tax Act 1961.

Provisions

The Company recognizes a provision when there is a present obligation as a result of a past (or obligating) even that probably required an
outflow of resources and a reliable estimate can be made of the amount of the obligation. A disclosure for a contingent liability is made
when there is a possible obligation or a present obligation that may, but probably will not, require an outflow of resources. Where there is a
possible obligation or a present obligation that the likelihood of outflow of resources is remote, no provision or disclosure is made.
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Defy Educational Organisation
CIN: U80902KA2016NPL097014
No. 302, HRC Ananya Apartments, Judicial Layout, Allalasandra, Yelahanka New Town, Bengaluru - 560 064
Notes to the Financial Statements for the Year ended March 31, 2017
Note Particulars FY 2016-17 FY 2015-16
4 |RESERVES AND SURPLUS
General Reserve

Surplus / (Deficit) in Statement of Income & Expenditure

Opening balance = =
Add / (less) : Movements during the year:

Excess of Income over Expenditure / (Excess of Expenditure over Income) (70,332) -
for the year
Total (70,332) =
5 |OTHER CURRENT LIABILITIES
Abhijith Sinha 66,907
Audit Fees Payable 15,000
Kushal 13,425
Total 95,332 -
6 |CASH AND CASH EQUIVALENTS
Balances with banks 25,000
Cash on hand =
Total 25,000 -
7 |Donations 85,000
Grants - =
Total 85,000 -
8 |OTHER EXPENSES
Bank Charges 115 -
Conveyance 210 -
Electricity Charges 10,634 z
Maintenance - Kaggalipura 9,297 -
Postage & Courier 28 -
Payments to auditors 15,000 -
Rent including lease rentals 38,000 -
Salary 60,000 -
Staff Welfare 2,035 -
Telephone & Internet 20,013 -
Total 1,55,332 -

Chartered
Accountants




DEFY EDUCATIONAL ORGANISATION
Notes to the financial statements for the year ended Match 31, 2017

9  Name and Address of the person(s) who were Directors during the Financial year

1. Megha Bhagat C-4, Vaishnavi, Shloka Apartments, NR Reddy Layout
A Cross, Murugeshpalya, HAL 560017
2. Abhijit Ajit Kumar Sinha 596, F-1, SGS Parkview Apartments, Doddakalasandra

Kanakapura Road, Bangalore 560062

3. Arvind Badrinarayanan 111, 10th Cross, 1st Stage Indiranagar
Bangalore 560038

9.1 Transactions with related parties

March 31,2017
Rs.
Reimbursment of expenses - Abhijit 66907
9.2 Outstanding Balances
March 31,2017
Rs.
Reimbursment of expenses - Abhijit 66907

10 Disclosure of Cash Transactions

Particulars sBig;|  Denomination Total
Notes

Closing Cash in hand as on
08.11.2016
(+) Permitted Receipts

(-) Permitted Payments

(-) Amount Deposited in Banks

Closing Cash in hand as on
30.12.2016 - ' .

As per our report of even date attached
For BSM KUMAR & ASSOCIA’EES LLP
Chartered Accountants -

For and on behalf of the board of directors

Partner

Membership # 231773 DIN : 07362743

Place : B2 § o\ (Y Place: 13 e §a\uy« Place: B ang a\urY
Date: 2y jia |3t Date: 31 )11 221 Date: 2 [ e {2y



Defy Educational Organisation
CIN: U80902KA2016NPL097014

No. 302, HRC Ananya Apartments, Judicial Layout, Allalasandra, Yelahanka New Town, Bengaluru - 560 064

Receipts & Payments Account for the year ended 31st March 2017

Amount Amount
Receipts Rs. Payments Rs.

Opening Balance - :
Donations received 85000|Bank Charges 115
Rent 21000
Electricity Charges 5333
Maintainance 1091
Telephone & Internet 11206
Salary 20000
Conveyance 140
Staff Welfare 1115
Closing Balance (Balance c/d) 25000
85000 85000

Chartered
Accountants




Defy Educational Organisation
Cash Flow Statement for the period ended March 31, 2017

Particulars

March 31, 2017 March 31, 2016
Rs. Rs.

A [CASH FLOW FROM OPERATING ACTIVITIES

Net Profit before taxation and extraordinary items

(70,332)

Adjustments (Non cash and Non operating items)

Depreciation & Amortization expenses

Deferred tax asset

Foreign exchange (Gain)/Loss

Operating profit before working capital changes

Increase/(Decrease) in Suﬁry Debtors

Increase/(Decrease) in other Non-Current Liability

Increase/(Decrease) in Short Term Advances

Increase/(Decrease) in Current Assets

Advances

Increase/(Decrease) in Sundry Creditors

Increase/(Decrease) in Short Term Provisions

Increase/(Decrease) in Current Liability

Cash generated from operations

Income taxes paid

Net cash from operating activities

B |CASH FLOW FROM INVESTING ACTIVITIES

Purchase of fixed assets

Proceeds from sale of assets

Net cash from investing activities

C |CASH FLOW FROM FINANCING ACTIVITIES

Net cash from financing activities

Net Increase/(Decrease) in cash & cash equivalents

25,000 -

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

25,000 -

As per our report of even date attached

For BS M KUMAR & ASSOCIATES LLP
Chartered Accountants
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D UMA MAHESWAR 82,7152

Partner ——

Membership # 231773

Place : Qev\ Saluw\
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For and on behalf of the board of directors
For DEFY EDUCATIONAL ORQANISATION

BHLJIT AJIT KUMAR SINHA / ARVIND BADRINARAYANAN
Director Director”
DIN : 07362743 DIN : 07362759

Place : R 2N oMY o
Date: 24 | \a| 2=\

Place : R e § sty
Date : R\ [ o f xen




